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Six months ago, as Washington Mutual lay smoldering in the ruins of the biggest bank meltdown since
the great depression, a group of Washington Mutual alumni, loyal to the original vision of the Friend of the
Family, decided it was time to turn dissatisfaction into action. We weren6t sure what that action would be, but
we had enough motivation available among us to start at least something. We formed a small committee of
interested alumni, who enthusiastically got to work. Just eighteen days later the web site for the Washington
Mutual Alumni Scholarship Fund was up and we were soliciting funds.

The committee found ready support and assistance from other alumi who gave time and resources to
establish, host, and operate the web site, and provide communication assistance and operating expertise.

Several months after the start of the Washington Mutual Alumni Scholarship Fund, we received a rela-
tively large gift that was accompanied by a request that we try to do something to help a broader group of
people. Thus the Washington Mutual Alumni Emergency Assistance Program was born.

(The large gift referred to above is in a fund simply denominated the 0Washington Mutual Alumni Fundd
and its monies are available for use either for the Scholarship program or the Emergency Assistance Program,
wherever we feel the need is greatest.)

The purpose of this report is to chronicle our progress in those six months and provide a bit of informa-
tion to donors about how the funds are operating.

Fund Administration Information:
The way in which these funds are being administered has some important consequences that you, as

donors, should all be aware of. The prst is that, in order to keep overhead to a minimum, we have not incorpo-
rated a separate charity. Funds we receive are given to The Seattle Foundation, which holds the funds in what



is called a odonor advised fundd. In this case, the odonord is our WM Alumni group, which provides the advice
as to how the money should be spent. It is distributed only to 501(c)(3) organizations and hence you are entitled
to take a charitable deduction for your gifts. This also means, however, that none of the donated money can

be used for the overhead expenses of our effort. Hence, all of our direct expenses, such as postage, P.O. Box
rental, web hosting and development, and the preparation of this report are being paid for directly by committee
members and others who are not only volunteering their time and efforts, but also making a pnancial outlay. So
you will understand if we use a lot of e-mail (it saves on postage) and if our communications seem a bit ama-
teurish, be happy. They are also ofreeo.

Additionally, please note that there is currently no income earned on any of these funds. The sole invest-
ment vehicle available at this time for funds held by The Seattle Foundation, is its balanced fund. The commit-
tee felt that, at the time these funds were received, they should not be invested in the stock market or in fact,

in anything except short term debt and so decided to leave the monies un-invested until the economic outlook
improves.

Washington Mutual Alumni Scholarship Fund

The purpose of this fund is to benept those employees or their dependents in
Washington State, whose savings for higher education was wiped out by the failure of
the bank.

Financial Information:

Individual donations specipcally to this Fund have reached just over $164,000.

Donations were received from Washington Mutual alumni, former directors
and friends.

Scholarship Activity through April 30, 2009:

Seven scholarships have been awarded for the academic year beginning Fall,

2009. The scholarships are awarded to recipients attending a two- or four-year public
institution of higher education in Washington State. The scholarships are

renewable annually for two or four years upon maintenance of an average
GPA.

Justin Flores

Recipients of $5,000 annual scholarships are: Justin Flores,
Washington State University; Marc Randecker, Washington State Uni-
versity; Richard Randecker, Washington State University; Robin Reilly,
Western Washington University; Alex Taylor, Western Washington Uni-
versity; Recipients of $2,500 annual scholarships are: Analisa Palomera,
Seattle Central Community College; and Daniel Thorn, Bellevue Col-
lege.

The 2009 awards total $30,000; with a multi-year commitment of
$95,000.

This Fund continues to accept donations; as we intend to
open a second round of applications in early 2010.







